
CO~IMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Etattcr of: 

A P Y L I C A T  ION O F  L O U I S V I L L E  C A S  
A N D  ELECTRIC C O N P A G Y  FOR A N  
O R D E R  A U T H O R I Z I N G  THE ISSUE 
OF S E C U K I T  IES A N D  ASSUMP’I I O G  
O F  O B L I G A T I O N S  

O R D E R  

On A p r i l  8 ,  1983, Louisvillc 
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CASE NO. 8802 

C a s  and E l e c t r i c  Company 

( “ L C 6 E “ )  filed its d u l y  v e r i f i e d  ~ p p l i c a t l o n  seeking authority t o  

I s s u c ?  the following sccuritfes d u r i n g  and subsequent to 1983: 

A m o u n t  O u t s t ~ n d i n g  Amount to 
Issuc a t  Dcccmbcr 3 1 ,  1 9 8 2  b e  I s s u e d  

First N o r t g a g e  B o n d s  None Not t o  exceed  
( E a c h  o n e  w i l l  be a $50,000,000 in 
n e w  s e r l e s .  T h c r c  p r i n c i p a l  a m o u n t  
arc s c v e r a l  o t h e r  
s c r i e s  outstanding.) 

F I r s t  Mortgage Bonds Nonc Eot to e x c e e d  
Pollution C o n t r o l  (This w i l l  bc a n e w  $ 4 0 , 0 0 0 , 0 0 0  i n  
Refinancing S ~ r i c s  s c r i c ~ s . )  principal amount 

In connection w l  t h  t h e  i s s u t i n c c  of t h c  nhovc-  I”irst t-tort~rrgc. 

Bonds”), LGLE a l s o  sought authority to execute, deliver and 

perform a l o a n  agreement. 

T t i c  n c t  procceds f r o m  t h c  snlc of the F i r s t  Mortgage 

B a n d s  w i l l  b e  a d d e d  t o  LCbE‘s general funds t o  he e x p e n d e d  in 

conncction w j t h  i t s  construction p r o f i t a m ,  Including the 



r e d u c t i o n  o f  s o m e  of its thcn o u t s t a n d i n g  s i r o r t - t c r o i  b o r r o w i n g s  

i n c u r r e d  f o r  l n t c r i n  f i n a n c i n g  of  i t s  c o n s t r u c t i o n  p r o g r a m .  

The P o l l u t i o n  C o n t r o l  Bonds w i l l  be  p l c d g c i d  u n d e r  a l o a n  

n g r c c m c n t  w i t ' h  J e f f e r s o n  C o u n t y ,  K e n t u c k y ,  j n  c o n n e c t i o n  w i t h  n 

ncw s e r i e s  of P o l l u t i o n  C o n t r o l  K ~ v c n u c .  15oncls 1 0  bc issued h y  

J e f f e r s o n  C o u n t y ,  K e n t u c k y ,  t o  r e f i n a n c e  $ 3 7 , O U O , U O U  C o u n t y  of 

Jcffcrson, K e n t u c k y ,  I ' o l l u t l o n  C o n t r o l  K c v c n u c  I :oncIs ,  1 9 8 1  

S e r i e s  A ( " 1 9 8 1  B o n d s " ) .  

S u b j e c t  t o  t h c  c o n d i t i o n  t h a t  LC&I: s h a l l  o n l y  issue a n  

a m o u n t  o f  the a h o v c - c n u m c r n t c d  s c c u r i t l c s  t o  e n a b l e  i t  t o  

r e a l i z e  u p  t o  $ 5 O , O O O , U O O  in n r t  p r o ~ c ~ d s  i n  a d d i t i o n  t o  a n y  

p r o c c ' c d s  r c . a l i z t . r l  i n  c o n n c c t i o i i  w i t h  tlrr l s s i i a n c c  of t h c  

P o l l u t i o n  C o n t r o l  E o n d s ,  t l ic  C o n i n i l s s i o n ,  n f  t e r  c o n s I d c r a t i o n  of 

tho  a p ~ ~ l l c a t i n ~ i  a n d  L c i n g  a d v i s c t i ,  i s  of t h e  o p i n l o n  a n d  f i n d s  

t h a t  the i s s u a n c e  b y  L C d E  o f  tl-c a I ) o \ i c - r n u n i r . r n t c d  s c c u r i  t i e s  

a n d  t h e  c x c c u t i o n ,  c l e l i v c r y  a n d  p e r f o r m a n c c  b y  LG61; o f  t h e  

a b o v e - n c n t i o n c d  l o a n  a g r e e m e n t  a r c  f o r  l a w f u l  u l ~ j c c t s  w i t h i r !  

t h e  c o r p o r a t e  p i i r p o s c s  o f  1.(:bE,  tirc necessary a n d  n p p r o p r f  a t ( \  

f o r  a n d  c o n s i s t e n r :  w i t h  t l ic  p r o p e r  p e r f o r m a n c e  b y  I.<:&I: o f  Its 

s e r v l c c  to t h e  p u h l j c ,  n n d  w i l l  n o t  1i: i l ) i i tr  i t s  a I ? j l i t y  t o  

p c r f o r m  t h a t  s r r v j c c ,  i irid is r c i i s o n a h l y  r i r . c ( . s s a r y  a n d  

a p p r o p r 1 a t . c  f o t  s u c h  p u r p o u c . .  

I'C LS ' I ' 1 1 1 ~ ; K I ~ : Y O l ( l ~  0 l ~ l ~ l ~ ~ l ~ l ~ l ~  1 I i o t  LCC1I.: , t;i.ibJi:ct ! , ( I  Llici 

a f o r e s a i d  c o n d i t i o n ,  bc anti i t  Iicircby i s  ; j u t l i o r l z c d  a s  followe: 

( a )  T o  j i s s u c  a n d  s e l l  a t  c o n p e t i t i v c  bidding, o n e  or 

more  s e r i e s  of  F i r s t  E lor tgage  Bonds, n o t  t o  e x c e e d ,  i n  t h e  

oy,y,rcg:ntc! , $50,0011 , I j O O  i tr i  n c J  pi31 n n n u n t .  
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T h e  p r i c e  to h v  pa511 t o  L G b E  f o r  t h r !  n c w  b o n d s  e h o r l l d  

n o t  be l e s s  t h a n  100 p e r c e n t  o f  t h e i r  f a c e  v a l u e .  S u c h  price 

w o u l d  be d e t e r m i n e d  upon the t e r m s  of  competitive b i d d i n g  

e s t a b l i s h e d  b y  L C b E .  The b o n d s  s h o u l d  hc sold t o  u n d e r w r l t e r s  

p u r s u a n t  t o  t h e  terms o f  a n  u n d e r w r i t i n g  a g r c e m c n t  or p u r c h a s e  

c o n t r a c t  w i t h  u n d c r w r l t c r s .  T h e  u n d c r w r l t l n ~  c o m m i s s i o n  will 

n o t  U X C C C ~ ~  1 1 / 2  p c r c c ’ n t  o f  t h c .  p r l n c l p . 7 1  nrr ,ouri t  o f  the bonds. 

The new bonds s h o u l d  n a t u r e  n o t  more t l l a n  30 y e a r s  a f t e r  t h c  

d a t e  o f  i s s u a n c e ,  a n d  w o u l d  bear  i n t c r c s t  a t  t h e  r a t e  specified 

i n  the u n d e r w r i t i n g  agreement o r  p u r c h a s e  c o n t r a c t .  

( b )  T o  i s s u e  a n d  d e l i v e r  d u r i n g  t h e  12 m o n t h s  

s u b s e q u e n t  to t h e  lssuancc of  this O r d e r ,  to a c o r p o r a t e  

t r u s t e e ,  u n d c r  a n  I n d e n t u r e  o f  T r u s t  b c t w c e n  Jefferson County, 

K e n t u c k y ,  and such c o r p o r a t e  t r u s t c c  w i t h  an a g g r e g a t e  

p r i n c i p a l  a m o u n t  n o t  t o  e ~ c c e d  $ 4 0 , 0 0 0 , 0 0 0  of  i t s  p o l l u t i o n  

C o n t r o l  E o n d s .  L C b E  is also a u t h o r j e c d  t o  e x e c u t e  a n d  d e l i v e r  

d u r i n g  1 9 8 3  a L o a n  Agrcern~nt w i t h  J e f f e r s o n  C o u n t y  a n d  to 

p e r f o r n  t h e  t r a n s a c t i o n s  c o n t e z i p l a t e d  t o  be p e r f o r m e d  

t h e r e u n d e r .  T h e  p a y m e n t s  t o  be  m a d e  by  L G d E  u n d e r  thc  L o a n  

A g r e e m e n t  w i l l  be s u f f i c i e n t ,  t o g e t h e r  w i t h  o t h e r  f u n d s  

a v a f l a b l c  for thca p ~ i r p n ~ c ’ ,  t o  p a y  the p r i n c i p a l  o f ,  p r c . m l u m ,  I f  

any a n d  i n l c r c t j t .  on tl lc . Ia*f  f t ~ r ~ t J I l  ( : o t l l l i y  I ’u l  l t t t  1 0 1 1  C t J n L r o l  

Bonds, 1Y83  S c r l c s  A ( “ J c f f c r s o n  C o u n t y  H c f j n a n c i n g  S c r i c e ” ) .  

P u r o u a n t  t o  t h e  L o a n  hgrecmcnt ,  t h e  p r o c c v d s  f r o m  t h o  ualc of 

J e f f e r s o n  C o u n t y  H c f l n a n c l n g  S c r l c c  wi I 1  b c  l o a n c d  b y  J e f f e r s o n  

C o u n t y  t o  L C I E  for t h c  p u r p o s e  o f  r e f l n n n c l n g  $ 3 7 , 0 0 0 , 0 0 0  

p r i n c i p a l  a m o u n t  o f  tl ic 1981 B o n d s  d u c  S e p t e m b e r  1 5 ,  1984, 
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w h i c h  w e r e  ttic s u h j c c t  o f  o n  O r d e r  j n  C a s r  No. 8 2 3 6  bcforc t h c  

C o m m i s s i o n ,  t o  p a y  the c x p c n s e s  i n c u r r e d  i n  c o n n e c t i o n  w i t h  t l i c  

r e f i n a n c i n g  a n d  t h e  i n t c r c R t  c x p e n s c  d u r i n g  t h e  c a l l  p e r i o d  f o r  

t h e  b o n d s  b c i n g  r e f i n a n c e d .  T h e  1981 B o n d s  wcre i s s u e d  € o r  

i n t e r i m  f i n a n c i n g  o f  pollution c o n t r o l  f a c l l i t i e s ,  i n  

a n t i c i p a t l o n  o f  p c r m a i i c n t  f f n a n c j n g  d u r i n g  the l i f e  of  O K  a t  

m a t u r i t y  o f  t h e  1981 bonds. T h e  p u r p o s e  of  r c f i n a n c i n g  t h e  

1981 Bonds w o u l d  b e  to e x t e n d  t h e  m a t u r i t y  of t he  B o n d s  a n d / o r  

t o  e f f e c t  a l o w e r  i n t e r c s ;  c o s t .  

T h e  s t r u c t u r e  a n d  d o c u m e n t a t i o n  of  t h i s  t r a n s a c t i o n  w i l l  

be virtually t h e  same as for t h e  1981 B o n d s ,  e x c e p t  t h a t  t h e  

t h e n  r c m a i n j n g  C o n s t r u c t i o n  F u n d  for the 1381 H o n d s  will bc 

t r a n s f e r r e d  a n d  i ~ t l l l z ~ d  as p a r t  O L  t t , r  J c f f c r s o n  County 

R e f i n a n c i n g  S e r i e s  a n d  w i l l  be e x p e n d e d  f o r  the  p r o j e c t  

f a c i l i t i e s  f o r  w h i c h  t h e  1981 B o n d s  were i s s u e d .  

T h e  J e f f e r s o n  County R e f i n a n c i n g  S e r i e s  w o u l d  b c  s o l d  i n  

an u n d e r w r i t t e n  p u b l i c  o f f e r i n g  p l a c e m e n t  t r a n s a c t i o n  u t i l i z i n g  

t h e  p r o p e r  d o c u m e n t a t i o n .  T h e  p r i c e ,  m a t u r i t y  d a t c ( s ) ,  

i n t e r e s t  r a t c ( s )  a n d  r e d e r n p t f o n  p r o v i s i o n s  ( I n c l u d i n g  e l n k l n g  

f i i r i c l  o r  O C ~ L  riwtj rc inc-nt  p r o v i s 1 o n r : )  a n d  o t l i r r  t e r n s  a n d  

p r o v l t i i o i i ~  t i l  L I IC.  . I t . I  l a . i t > i i i i  ~ ; ~ J U I I I ~  K t . !  I t i ~ ~ t ~ i ~ ~ i i ~ ~  :;i*i 1 1  n w c ~ t t l c l  I r i .  

d c t c r t n i n < * d  o n  K I i r 8  hririlta o C  n a - i : o t t e t l o n R  Iicrwcmvn I . ( ; & H ,  J v f  f c r t l o n  

C o u n t y  a n d  t h c   purchaser^ o f  s u c l i  b o n d s .  i l o w c v c ~ r ,  t h e  p r i c ~  a t  

w h i c h  t t tc J e f f e r s o n  C o u n t y  K e f l n a n c l n g  S c r l e s  t o  be s o l d  b y  

J e f f e r s o n  C o u n t y  would hv n o t  l e s s  t h a n  t h e  p r l n c f p a l  amount 

t h e r e o f  a n d  the amount of c o m p c n s a t j o n  t o  be p a i d  t o  

u n d e r w r i t e r s  f o r  t h e i r  s c r v i c c s  w o u l d  n o t  e x c e e d  3 p e r c e n t  o f  
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t h e  p r i n c i p a l  amount o f  t h e  Jcfferson C o u n t y  R e f i n a n c i n g  Scrics 

t o  be  s o l d .  T h c  i n t c r e s t  rate or r a t e s  a p p l i c a b l e  to t h e  

Jcfferson County  R c f i n a n c i n g  S c r i c s  w i l l  h c  a t  t h c  m u s t  

f a v o r a b l c  t e r m s  a n d  r a t c  that c a n  b c  n e g o t i a t e d  b y  L G b E .  T h c  

f i n a l  m a t u r l t y  ciatc o f  t h e  J e f f c r s o n  C o ~ l n t y  R c f i n n n c i n ~  ~ c r i c s  

w o u l d  be not more t h a n  3 0  y e a r s  f r o m  ttic d a t e  of ttrc J t ! f f c r s o n  

County R e f i n a n c i n g  S c r i c s .  

Any s e r i e s  o f  F i r s t  l : o r t g n r , c  E o n d s  t l i a t  i s  i s t l u c d  f o r  

a n y  p u r p o s e  w o u l d  hc i s s u c c !  p u r s u a n t  t o  a s c p a r n t c  S u p p l c m c n t a l  

I n d c n t r i r c ,  s u p p l e m c n t n l  to t I I V  ' f r r i s t  I n ( ! i ~ n t u r i ~  t ! i l t i . t 1  l i o v ( ~ r n I p t - r -  

1 ,  1 9 4 9 ,  between L G & E  a n d  H a r r i s  T r u s t  a n d  Savings B a n k ,  

Trustee, a s  h e r r t o f o r e  a m c n d c d  a n d  s u p p I ' ? r n c n t c r ! .  

IT I S  FL'kTHEH O R D E R E D  t h a t  L G & E  s h a l l  r e q u e s t  f r o m  t h c  

C o n m i s s i o n ,  i f  t h c  a f o r m c n t i o n c d  b o n d s  a t e  t o  br s o l d  i n  a 

n e g o t i a t e d  p u b l 5 c  o f f e r i n g  o r  a p r i v a t e  p l a c e m e n t  t r a n s a c t i o n ,  

a p p r o v a l  of terms a n d  i n t c r c s t  rates. 

IT IS I ~ U I Z T l i L B  O I ! D E R E I I  c h a t  t l !e  proceeds f r o m  thc 

t r a n s a c t i o n s  a u t h o r l z c d  h c r c i n  shall bc? u s e d  o n l y  for tl ir 

l a w f u l  purposes a s  s e t  o u t  i n  t h e  a p p l i c a t i o n .  

TT LS FLit?TlILl! G K D E I 1 I . D  t h a t  a n y  i s s t ~ a r l c c  o f  s e c u r i t i e s  

pursuant t o  t h e  a u t h o r i t y  c o n t n j n e d  I n  this O r d e r  s h a l l  O C C U ~  

d u r i n g  the 1 2  m o n t h s  s u b s c q u r n t  t o  t h e  I s s u a n c e  of t h i s  O r d e r ,  

u n l c s s  s u c h  t i m e  hc c x t c n d e d  by f u r t h e r  O r d e r  o f  t h c  

Coniml r rn i  011. 

I T  1s k ' U I < T t I I ~ ~ R  O l ~ ~ l ~ l ~ . l ~ L D  t h r t t  f 3 G L l ; .  s l l n l  1 . ;IS s o o n  



e c t t l n g  f o r t h  t t i v  & i i t . i r l \ i i i t . t * ( !  d i i t c a  o r  t lnt ( 1 1 ;  , ) t '  i f i ! ; i i i i i i c v s  o f  t h c  

s c c u r i t i c s  a u t h o r j z e d  h e r e i n ,  a r a n g e  of t h e  a n t i c i r r a t e d  p r i c e s  

t o  bc p a i d  t h c r c f o r ,  t h e  a n t f c i p a t e d  i n t c r c s t  r a t c .  a n d  f c c s  

a n d  expenses , i n c l u d i n ~  u n c l c r ~ r r i  t i n g  d i s c o ~ i n t s  o r  c o m m i s s l o n s  

or o t h e r  c o m n l s s i o n s  o r  o t h e r  c o m p c n s o t i o n .  ~ n v o l v ~ d  i n  t l ie  

i s s u a n c e  a n d  d i s t r i b u t i o n .  

IT IS F U K T H E K  OKLi1:I:ED t h a t  LGLE s h a l l ,  a s  s o o n  3 s  - 
r c a s n n a b l y  p o s s i h l c  a f t e r  c n c l i  issuance. o f  s e c u r i  t i c s  r c f c r r c r l  

t o  l i c r c i n ,  f f l c  with t l i i s  C ~ 1 1 n m j s s ~ 0 n  a s t a t c ~ c n t  s c t t j n y ,  f o r t l i  

t h c  d a t c  o r  d a t e s  i j L  i s s u a n c e  of  t h c  s c c u r i i t c l s  n r i t h o r l z c d  

h e r e i n ,  t h c  p r i c e  p a i d  t h o r e f o r ,  t I ic i n t c r c s t  r a t e ,  tl ic 

p u r c h a s e r s ,  a n d  a l l  f c c s  and e x p e i i s c s ,  i n c l u d i n g  underwri  t i n 6  

d ~ s c o u x i t s  or c o n c i i s s i o n s  o r  o t h e r  c ~ n p c ~ n s a t l o ~ ? ,  I n v o l v e d  i n  t h c  

i s s u a n c e  a n d  d i s t r i b u t i o n .  

IT IS FUKTHER O R D E R E D  t h a t  L C b E  s h a l l ,  a s  s o o n  a s  i s  

r e a s o n a b l y  possiblc, f i l e  w i t h  t h i s  C o m n l s s l o n  a p r l n t c r ' t l  

proof o f  t h c  R e g i s t r a t i o n  S t a t c n c n t  f i l e u  w i t h  t h e  S c c u r l t i c s  

a n d  E x c l i n n g c  C o n c i i s s i o i i  for t h e  p u r p o s c  o f  r e g i s t e r i n g  t h c  

d c b c n t u r c s  p u r s u a i i t  t o  t h c  s c l f  r c % f ; l r ; t  r a t j o i i  p r o v i s i o n s  o f  Kulc 

4 1 5  u n d c r  t h e  S c ~ c u r l t i c s  A c t  o f  1933, a s  o n c n d e d .  

N o t h i n g  c o n t a i n e d  h c r c i n  s l i a l l  bc c o r i s t r u c d  as a f l n c ! l n g  

o f  value for a n y  p u r p o s e  or a s  n w a r r a n t y  o n  t h e  p a r t  o f  t h e  

Conrmonuc:ril t l i  n f  f;i:rit u c k y  o r  i i i i y  i i ~ : t ' i i c  y t l ~ i * r - i ~ ( t f  :IH t o  t l ~ ( :  

s e c u r i  Lies a u t l i o r i z e d  I i e r c l n .  
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Done a t  F r a n k f o r t ,  Kentucky, t h i s 1 2 t h  day of May. 1983. 
PU BL I C S E K  V I C E COI4M I S S I ON 

Commissioner 

ATTEST : 

Sccre t a r y  


